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For purposes of the taxation of fringe 
EHQH¿WV� XQGHU� VHFWLRQ� ��� RI� WKH� ,QWHUQDO�
5HYHQXH�&RGH�� VHFWLRQ���������J��RI� WKH�
Income Tax Regulations provides a rule 
IRU� YDOXLQJ� QRQFRPPHUFLDO� ÀLJKWV� RQ�
HPSOR\HU�SURYLGHG�DLUFUDIW��6HFWLRQ������
���J����� SURYLGHV� DQ� DLUFUDIW� YDOXDWLRQ�
formula to determine the value of such 
ÀLJKWV��7KH�YDOXH�RI�D�ÀLJKW�LV�GHWHUPLQHG�
under the base aircraft valuation formula 
(also known as the Standard Industry Fare 
Level formula or SIFL) by multiplying 
the SIFL cents-per-mile rates applicable 
IRU�WKH�SHULRG�GXULQJ�ZKLFK�WKH�ÀLJKW�ZDV�
taken by the appropriate aircraft multiple 
SURYLGHG�LQ�VHFWLRQ���������J�����DQG�WKHQ�
adding the applicable terminal charge. The 
SIFL cents-per-mile rates in the formula 
and the terminal charge are calculated by 

the Department of Transportation (DOT) 
and are reviewed semi-annually.

According to DOT, due to the effect of 
the COVID-19 pandemic, airline indus-
try capacity (as measured by airline seat 
miles) was reduced faster than airline in-
dustry expenses were reduced. Generally, 
the SIFL rate is the result of airline indus-
try expenses divided by airline seat miles. 
Because airline seat miles were reduced 
faster than airline industry expenses, the 
6,)/�UDWH�IRU�WKH���PRQWK�7D[�3HULRG�(I-
IHFWLYH����������LQFUHDVHG�VXEVWDQWLDOO\��

)XUWKHUPRUH�� LQ�0DUFK������� WKH�&RUR-
navirus Aid, Relief, and Economic Securi-
ty Act was enacted, directing the Treasury 
'HSDUWPHQW� WR� DOORW� XS� WR� ���� ELOOLRQ� IRU�
domestic carriers to cover payroll expens-
es via grants and promissory notes, known 
as the Payroll Support Program (PSP). The 
PSP grants and PSP promissory notes off-

set airline industry expenses. Accordingly, 
DOT provided two alternatives to incorpo-
rate differing levels of the PSP into the SIFL 
rate calculations to both account for the PSP 
in the rate calculations and to mitigate the 
pandemic impact on the SIFL rate. One cal-
culation adjusts the SIFL rates to account for 
PSP grants only while the other calculation 
adjusts the SIFL rates to account for both the 
PSP grants and PSP promissory notes.

This revenue ruling contains these 
three SIFL rates: (1) the Unadjusted SIFL 
5DWH������WKH�6,)/�5DWH�$GMXVWHG�IRU�363�
Grants, and (3) the SIFL Rate Adjusted 
for PSP Grants and Promissory Notes. 
Taxpayers may use any of the three rates 
when determining the value on noncom-
PHUFLDO�ÀLJKWV�RI� HPSOR\HU�SURYLGHG�DLU-
FUDIW�XQGHU�VHFWLRQ���������J��

The following charts set forth the ter-
minal charges and SIFL mileage rates:
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DRAFTING INFORMATION

The principal author of this revenue 
ruling is Kathleen Edmondson of the Of-
¿FH�RI�$VVRFLDWH�&KLHI�&RXQVHO��(PSOR\-
HH� %HQH¿WV�� ([HPSW� 2UJDQL]DWLRQV� DQG�
Employment Taxes). For further informa-
tion regarding this revenue ruling, contact 
0V��(GPRQGVRQ�DW�����������������QRW�D�
toll-free number).
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